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Economic growth is one of the core issues of macroeconomics, with the rapid 
development of global services, the growing importance of trade in services and its 
impact on economic growth attracts more attention of scholars. This paper is 
designed to analyze the path through which China’s service trade promoting 
economic growth. 
In this paper, both theoretical and empirical analyses are used to research the 
path and mechanisms of service trade in promoting economic growth. 
At first, I reviewed the literatures and theories in services and economic growth 
both in domestic and aboard. Then I analyze the applicability of trade-related 
economic growth theory in services and use co-integration analysis to confirmed 
China's service trade’s role in promoting economic growth. 
Secondly, I study the economic growth path promoted by service trade from 
physical capital accumulation effects, employment effects, technology spillovers 
effects, human capital accumulation effect, and Institutional Change effects. On the 
basis of Cobb-Douglas function, I use the stepwise regression to analyze the path 
variables promoting effects on economic growth and the service export and export 
promoting effects on the path variables by China’s data from1982 to 2008.  
At last, from the overall development, trade structure, international 
competitiveness, I study the status quo and problems of China’s service trade. From 
China’s national condition, I propose some policy recommendations to promote 
China’s service trade and enhance the competitiveness of China’s service trade. 
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